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March 12, 2024

Christopher J. Kirkpatrick

Secretary

Commodity Futures Trading Commission
Three Lafayette Centre

1155 21st Street, N.W.
Washington, D.C. 20581

Re: Cboe Digital Exchange, LLC Rule Certification Submission Number CDE-2024-05E

Dear Mr. Kirkpatrick:

Pursuant to Section 5¢(c)(1) of the Commodity Exchange Act, as amended (“Act”), and §40.6(a)
of the regulations promulgated by the Commodity Futures Trading Commission (“CFTC” or
“Commission”) under the Act, Cboe Digital Exchange, LLC (“CDE” or “Exchange”) hereby submits a rule
amendment (“Amendment”) to remove Chapter 12 (Spot Markets) from its Rulebook, as well as spot
market-related definitions, and to implement a non-substantive formatting change to a term throughout the
Rulebook. Exhibit A to this submission sets forth the rule changes included in the Amendment. The
Amendment will become effective on April 12, 2024.

By way of background, Cboe Digital Exchange, LLC currently operates a digital asset spot market,
separate from its DCM (“Cboe Digital Spot Market”). The Cboe Digital Spot Market is regulated as a
money services business (“MSB”) under Financial Crimes Enforcement Network (FinCEN), is licensed in
various states in accordance with state money transmitter licensing (“MTL”) requirements, and holds a
BitLicense from the New York Department of Financial Services. Chapter 12 of the Cboe Digital Exchange
Rulebook currently houses the rules applicable to the Cboe Digital Spot Market. Pursuant to Rule 1200,
Cboe Digital has adopted the rules in Chapter 12 to promote a free and open market on the Cboe Digital
Exchange Spot Market and to maintain appropriate business conduct; while changes to the Cboe Digital
Exchange Rulebook are generally handled by self-certification to the CFTC and concurrent notification to
market participants, CFTC self-certification is not required for the changes to the Chapter 12 of the Cboe
Digital Exchange Rulebook and Participants are notified of changes to the Cboe Digital Spot Market rules
prior to implementation. Because the Cboe Digital Spot Market is a separate market, not part of the DCM
and not subject to CFTC oversight, the Exchange is submitting this Amendment to remove the Cboe Digital
Spot Market rules in Chapter 12 from the Cboe Digital Exchange Rulebook, as well as spot market-related
definitions from Rule 101 (Definitions).! The Exchange will create and post a separate Cboe Digital Spot
Market Rulebook on its website and notify its spot market participants of this change.

Additionally, and separately, the Amendment makes a non-substantive formatting change to the
term “Clearinghouse” throughout the Cboe Digital Exchange Rulebook, reflecting it as one word rather
than two.

! As the Exchange is removing the concept of a Digital Asset Trading Privilege Holder, applicable only to spot
market participants, from the Cboe Digital Exchange Rulebook, the Amendment also updates “Futures Trading
Privilege Holder” to just “Trading Privilege Holder” as there will no longer be a need to differentiate between a
Futures Trading Privilege Holder and a Digital Asset Trading Privilege Holder.



Core Principle Compliance

CDE believes that the Amendment is consistent with the DCM Core Principles under Section 5 of
the Act. In particular, CDE believes that the Amendment is consistent with DCM Core Principle 7
(Availability of General Information) in that the Amendment provides for a more accurate Cboe Digital
Exchange Rulebook by removing Chapter 12; providing additional clarity that the Cboe Digital Exchange
Rules are applicable to the activity and futures contracts offered on the DCM, and specific delineation
between the DCM futures markets rules and the Cboe Digital Spot Market rules.

Certification

CDE beligeves that the impact of the Amendment will be beneficial to the public and market
participants. CDE is not aware of any substantive opposing views to the Amendment. CDE hereby certifies
that the Amendment complies with the Act and the regulations thereunder. CDE further certifies that it has
posted a notice of pending certification with the Commission and a copy of this submission on the Cboe
Digital website (https://www.cboedigital.com/regulation/exchange-notices/) concurrent with the filing of
this submission with the Commission.

If you have any questions regarding this submission, please contact the undersigned at the
information below.

Sincerely,

/s/ Rebecca Tenuta
Rebecca Tenuta
Senior Counsel

rtenuta@cboe.com
(773) 485-7926
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EXHIBIT A
Amendments to the Cboe Digital Exchange Rulebook

(Al deletions are struck-through, all additions are underlined, and all
relocated text double struck-through and double underlined)

* * k% %

RULE 101. Definitions

When used in this Rulebook the following terms shall have the respective meanings as follows:

“Affiliate” of, or a Person “Affiliated” with another Person means a Person who, directly or indirectly, Controls,
is Controlled by, or is under common Control with, such other Person.

“Appeal Panel” means a panel comprised of a chair and two individuals appointed by the Board to consider
appeals under Chapter 7.

“‘Applicable Law” means, any statute, law, regulation, rule or ordinance of any governmental or self-
regulatory authority including but not limited to the CEA and CFTC Regulationsand-state-regulations-where

applicable.

“Authorized Representative” means any natural person who is employed and authorized by a Trading
Privilege Holder to represent the Trading Privilege Holder in Exchange matters pursuant to Rule 307.

“Authorized Reporter” has the meaning set forth in Rule 602 in relation to Exchange of Derivatives for
Related Position transactions and has the meaning set forth in Rule 601 and Rule 1206, as applicable, in
relation to Block Trades.

“Authorized Trader” means any natural person who is either a Trading Privilege Holder or who is authorized
by a Trading Privilege Holder to access the Cboe Digital Exchange on behalf of a Trading Privilege Holder

“Block Trade” has the meaning set forth in Rule 601 and Rule 1206, as applicable.

“Board” means the Board of Managers of Cboe Digital Exchange, which manages the Exchange and is
constituted from time to time in accordance with the Operating Agreement.

“‘Business Day” means, any day the Exchange is open for business in any Contract.
“Cboe Clear Digital” means Cboe Clear Digital, LLC, or its successor.
“Cboe Digital Exchange” or “Exchange” means Cboe Digital Exchange, LLC, or any successor thereto.

“Cboe Digital Exchange Rules” or “Rulebook” means all rules adopted, all Notices to Participants published
by the Exchange or Clearing—HeouseClearinghouse, and the terms of any agreements, terms of use,



interpretations, orders, resolutions, advisories, statements of policy, decisions, manuals and directives of
Cboe Digital Exchange or the Clearing-HeouseClearinghouse, and all amendments thereto.

“Cboe Digital Exchange User License Agreement” or “EULA” means the Cboe Digital Exchange User
License Agreement that must be entered into by any user of the Cboe Digital Trading System.

“CDIH” means Cboe Digital Intermediate Holdings, LLC, or any successor thereto.

“Cboe Digital Trading System” means the Cboe Digital Exchange electronic trade execution system that is
used for trading Contracts, including any licensed software that is a part thereof from time to time, and any
successor electronic trading system thereto.

“Cboe Digital Workstation” means any computer connected directly to the Cboe Digital Trading System,
including by means of an Exchange defined protocol, for the purpose of trading Contracts.

“CFTC” or “Commission” means the U.S. Commodity Futures Trading Commission or any successor
regulatory body.

“CFTC Regulations” means the rules and regulations promulgated by the CFTC, as amended.
“President” means the individual appointed by the Board as the Exchange’s President.

“Chief Regulatory Officer’” means the individual appointed by the Board as the Exchange’s chief regulatory
officer.

“Clearing Member” a member of the Clearing-HeuseClearinghouse that is a Trading Privilege Holder and
that is authorized under the Rules of the Clearing-hHouse -to clear trades in any or all Contracts.-Clearing
Members. The term “Clearing Member” collectively refers to all Authorized Traders of a Clearing Member
authorized to utilize Cboe Digital Exchange.

“Clearing—hHouse” means the Cboe Clear Digital, LLC (“Cboe Clear Digital”’) or such other clearing
organization(s) as the Exchange may designate to provide clearing services with respect to any or all of its
Contracts. To the extent that the Exchange designates multiple clearing organizations to provide clearing
services at any given time, the term Clearingh-Houses shall refer to any clearing organization designated to
provide such services with respect to the Contract or Clearing Member in question.

“Clearing—HeuseClearinghouse Rules” means the Articles of Organization, operating agreement, rules,
policies, interpretation, stated policy, or instrument corresponding to any of the foregoing, in each case as
adopted or amended from time to time by the Clearing-Hhouse.

“Commodity Exchange Act” or “CEA” means the Commodity Exchange Act, as amended from time to time.

“Contract” means any Future, Option, or Swap erBigital-Asset-approved for trading on the Exchange or
through the Cboe Digital Trading System, and pursuant to the Rules. Each single leg Futures expiration and
each single leg Options series is a separate Contract.

“Contract Market” has the meaning set forth in CFTC Regulation § 1.3.



“Contract Specifications” means, with respect to any Contract, the rules or other trading protocols containing
specifications for such Contract, as adopted, amended, supplemented or otherwise modified from time to
time by the Exchange.

“Control” means the possession, direct or indirect, of the power to direct or cause the direction of the
management and policies of a Person, whether through the ownership of securities, by contract, or
otherwise. The terms “controlling” or “controlled” shall have meanings correlative to the foregoing.

“Customer” means any Person for whom for whom a Trading Privilege Holder or Participant carries an
account (other than such Trading Privilege Holder or Participant or any Affiliates of such Trading Privilege
Holder or Participant) or from whom a Trading Privilege Holder or Participant solicits or accepts an Order.

“Customer Account” means the account of a Customer.

“Daily Settlement Price” or “Settlement Price” means the official daily closing price for a Contract calculated
each Business Day, as determined in accordance with Rule 906, and used for all open interest at the close
of the daily settlement cycle.

“Derivatives Clearing Organization” has the meaning set forth in Section 1a(15) of the CEA.

“Digital Asset” means a type of digital unit or asset that is used as a medium of exchange or form of digitally
stored value. Examples of Digital Assets include Bitcoin and Ether.

“Director” means any member of the Board.

“Disciplinary Panel” means the panel appointed by the Board at the recommendation of the Chief Regulatory
Officer to act in an adjudicative role and fulfill various adjudicative responsibilities and duties described in
Chapter 7.

“‘EEA Retail Investor” means any person or entity located in the European Economic Area that does not
qualify as a “professional client” as defined in Directive 2014/65/EU of the European Parliament and of the
Council of 15 May 2014 on markets in financial instruments, as such term may be amended, restated or
superseded from time to time.

“Eligible Contract Participant” has the meaning set forth in Section 1a(18) of the CEA, as amended, and
CFTC rules promulgated thereunder.



“‘Emergency” means the occurrences or circumstances which, in the opinion of the Board, require immediate
action, and which threaten, or may threaten, the fair and orderly trading in, or the settlement or integrity of,
any Contract, including, without limitation, the following:

(i)

(ii)

(iii

~

(iv)

(vi)

any circumstance that may materially affect the performance of a Contract, including but not

limited to failure of the Cboe Digital Trading System or the Clearing-HouseClearinghouse system;

any action taken by any domestic or foreign regulatory, self-regulatory, judicial, arbitral, or

governmental (whether national, state or municipal) or quasi-governmental authority, or any

agency, department, instrumentality, or sub-division thereof; or other Person exercising, or

entitled to exercise any administrative, executive, judicial, legislative, police, regulatory or taxing

authority or power; or any other Contract Market, clearing—house, board of trade, or other

exchange or trade association (foreign or domestic) that may have a direct impact on trading on

the Exchange or the settlement legality or enforceability of any Contract;

any actual, attempted or threatened corner, squeeze, congestion, manipulative activity or undue

concentration of positions in a Contract;

any circumstance that may have a severe, adverse effect upon the functions and facilities of the

Exchange, including, but not limited to, acts of God, fire, flood or other natural disasters, bomb

threats, acts of terrorism or war, severely inclement weather, or failure or malfunction of all or a

portion of the Cboe Digital Trading System, or other system breakdowns or interruptions such as

power, computer, communication or transportation systems or the Internet;

the bankruptcy or insolvency of any Clearing Member or the imposition of any injunction or other

restraint by any government agency, clearing house, court or arbitrator upon a Clearing Member

which may affect the ability of a Clearing Member to trade in or perform on a Contract;

any circumstance in which it appears to the Board that a Participant:

(A) has failed to perform on a Contract;

(B) is insolvent; or

(C) is in a financial or operational condition or is conducting business such that the Clearing
Member or Person cannot be permitted to continue in business without jeopardizing the safety
of Customer funds, Trading Privilege Holders, Participants, the Exchange or the Clearing

HeuseClearinghouse;

(vii) Any circumstance which may have a material impact on the reliability or transparency of the

underlying commodity market related to the Products; or

(viii)  any other unusual, unforeseeable or adverse circumstance as determined by the Exchange.

“Emergency Rules” has the meaning set forth in Rule 212(a).

“Exchange Activity” means business for which a Clearing Member, Trading Privilege Holder, Participant or
other Person,- is subject to the Cboe Digital Exchange Rules, which is purportedly conducted subject to the
Cboe Digital Exchange Rules, or which should have been conducted subject to the Cboe Digital Exchange

Rules.

“Exchange of Derivatives for Related Positions” or “EDRP” or “Exchange of Futures for Related Positions”
or “EFRP” has the meaning set forth in Rule 602.



“Exchange Official” means any Director or Officer of, or individual employed directly by, the Exchange or the
Clearing—HeuseClearinghouse, or any individual rendering similar services to the Exchange under an
administrative or similar agreement.

“Exchange Practices Committee” means the committee of the Board constituted in accordance with Rule
210.

“Exchange Proceeding” and “Exchange Proceedings” have the meanings attributed to such terms in Rule
213(a).

“Founding Owner” means a Participant that has made an equity investment in CDIH.

“Future” means any Contract for the purchase or sale of any commaodity for future delivery from time to time
traded on or subject to the Rules of the Exchange.

“Government Agency” means any governmental entity (including the United States, a State, or a foreign
government).

“Independent Software Vendor” or “ISV” means any Person that offers services that provide access to the
Cboe Digital Trading System. In order to provide access to the Cboe Digital Trading System the ISV must
enter into a Third-Party Connectivity Agreement with the Exchange and be approved by the Exchange.

“Interested Person” has the meaning attributed to such term in Rule 213(a).
“Introducing Broker” or “IB” has the meaning set forth in Section 1a(31) of the CEA.

“Joint Audit Committee” means the voluntary, cooperative organization comprised of representatives of U.S.
futures exchanges and self-regulatory organizations, including the Exchange. The Joint Audit Committee's
primary responsibility is to oversee the implementation and functioning of all terms and conditions of the
Joint Audit Agreement and to determine the practices and procedures to be followed by each Designated
Self-Regulatory Organization in the conduct of audits and financial reviews of FCMs.

“Joint Compliance Committee” means the information sharing organization whose members include
compliance officials from all U.S. Designated Contract Markets, including the Exchange.



“Liquidity Provider” means a Trading Privilege Holder that has entered into a Liquidity Provider Agreement,
which provides the Trading Privilege Holder with certain incentives as a liquidity provider.

“Market Regulation Department” means all Exchange Officials and/or agents of the Exchange that assist the
Exchange in the implementation, surveillance and enforcement of the Cboe Digital Exchange Rules and
other Obligations.

“‘Exchange Notice” means a communication sent by or on behalf of the Exchange to all Trading Privilege
Holders as described in Rule 309.

“Obligation” means each Rule of the Exchange, order or procedure issued by the Exchange, including
Exchange Notices, and other requirements implemented by the Exchange under the Cboe Digital Exchange
Rules, including each term of a Contract, as well as any contractual obligations between a Trading Privilege
Holder or Participant, and the Exchange, including the Participant Documentation.

“Officer” has the meaning attributed to such term in Rule 203.

“Operating Agreement of Cboe Digital Exchange” or “Operating Agreement” means the Limited Liability
Company Agreement of Cboe Digital Exchange LLC, as amended or otherwise modified from time to time.

“Option” means any Option to buy or sell any Contract traded subject to the Cboe Digital Exchange Rules.

“Order” means either a bid or an offer for a Contract. The following Order types are available on the Cbhoe
Digital Trading System and may be amended from time to time:

(a) Limit means a simple order executed when a specific price is met.

(b) Stop Limit means an order that is similar to Stop Loss order with a difference that it activates a Limit
order when market rate condition of the stop price is met.

“Order Qualifiers” means the following order duration qualifiers supported by the Cboe Digital Trading
System. An Order eligible to be entered into the Cboe Digital Trading System that does not contain a
duration qualifier will be cancelled if not filled during the trading day in which it was received or, if it was
received between trading days, during the next trading day. An Order may specify one of the following
duration qualifiers:

(a) “Good Till Cancel” (GTC) means an Order that will remain in the market until executed or manually
cancelled.

(b) “Immediate or Cancel” (IOC) means an Order that will either be immediately executed or cancelled.

(c) “Good Till Date” (GTD) means an Order that will remain in the market until the end of the trading
session on a specified date.

(d) “Fill or Kill” (FOK) means an Order in which the full quantity of the Order will either be immediately
executed or canceled.

“Other Trading Hours” or “OTH” means, if applicable, the times available for trading block trades and EDRPs
when the public auction market is closed.

“Participant” has the meaning set forth in Rule 314(d).



“Participant Documentation” means the applicable forms and agreements (together with any applicable
schedules, exhibits or appendices thereto required by the Exchange or Clearing-HeouseClearinghouse) in
form and substance acceptable to the Exchange, that are required to be executed and delivered to the
Exchange or Clearing-HeuseClearinghouse before a Person may access the Cboe Digital Trading System.

“Person” means any natural person, sole proprietorship, association, partnership, limited liability company,
joint venture, trust, corporation or other type of entity or organization.

“Privileges of Membership,” for purposes of NFA Bylaw 1301, shall be granted to any Participant that is a
Founding Owner or Liquidity Provider as set forth in Rule 305.

“Proprietary Account” has the meaning ascribed to it by CFTC Regulation § 1.3.
“Public Director” means an individual with the qualifications set forth in Rule 202(e).

“Public Individual” means an individual that is determined by the Board or Chief Regulatory Officer, as
applicable, to have no “material relationship” with the Exchange, as such term is used in Rule 202(e).

“‘Regular Trading Hours” or “RTH” means those hours designated for public auction trading of the relevant
Contract as may be determined by the Exchange from time to time.

“Regulatory Oversight Committee” means the committee of the Board constituted in accordance with Rule
208.

“‘Related Party Means” means, with respect to any Trading Privilege Holder: any partner, director, officer,
branch manager, employee or agent of such Trading Privilege Holder (or any Person occupying a similar
status or performing similar functions); any Person directly or indirectly Controlling, Controlled by, or under
common Control with, such Trading Privilege Holder; or any Authorized Trader of such Trading Privilege
Holder.

“Self-Regulatory Organization” shall, unless otherwise provided, have the meaning set forth in CFTC
Regulation § 1.3 and, in addition, shall include a Contract Market, Derivatives Clearing Organization, and
registered futures association.

“Technology Services Agreement” means the agreement(s) between the Exchange and Technology
Services Provider(s) whereby technology services are provided to the Exchange.

“Technology Services Provider” means an organization, if any, which provides technology services to the
Exchange pursuant to a Technology Services Agreement

“Trading Hours” means, for any Business Day, the hours that trading in any Contract may regularly be
conducted. Trading Hours shall include any regular and other trading hours in a relevant Contract’s
specifications under the Rules and published on the Exchange’s website. Except to the extent expressly
permitted by the Rules of the Exchange, no Trading Privilege Holder (including its Authorized Traders) shall
engage in any transaction in any Contract before or after such hours.

“Trading Privilege Holder” means any Person holding Trading Privileges. Trading Privilege Holders shall be
deemed to be members of the Exchange for purposes of the CEA and Commission Reqgulations thereunder.

The term “Futures Trading Privilege Holder” collectively refers to all Futures Trading Privilege Holders and
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Authorized Traders of a Futures-Trading Privilege Holder authorized to utilize Cboe Digital Exchange-—any

“Trading Privileges” means Futdres—Trading—Privileges—ahd-Digital-AssetTrading—Privileges._a permit
conferred by the Exchange on any Person in accordance with Rule 302 to access the Cboe Digital System
to trade in Contracts and to enter into EDRP transactions and Block Trades in Contracts in accordance with

the Rules of the Exchange.

The following rules of construction shall apply to the Cboe Digital Exchange Rules:

(i) the headings are for convenience only and do not affect the construction of the Cboe Digital
Exchange Rules;

(ii) all references to time are to local time in Chicago, lllinois except where expressly provided
otherwise;

(iii) words denoting a singular number include the plural number where the context permits and vice
versa,;

(iv) where the context permits or requires, any pronoun shall include the corresponding masculine,
feminine and gender neutral forms;

(v) references to statutory provisions include those provisions as amended, and any rules or
regulations promulgated thereunder.

* k k% %

RULE 301. Criteria for Becoming a Trading Privilege Holder

* k k% %

(c) Cboe Digital may restrict, suspend or terminate a Trading Privilege Holder’s access to Cboe Digital or
the Cboe Digital Trading System at the direction of the Clearing Member or the Clearing
HeuseClearinghouse. The Exchange will provide a Clearing Member with and require a Clearing Member
to use pre-trade controls that enable the Clearing Member to implement appropriate financial risk limits for
its non-Clearing Member Trading Privilege Holders.

RULE 302. Trading Privilege Holder Application Process

(a) Any Person who desires to become a Trading Privilege Holder shall:

(1) enter into all required Participant Documentation applicable to Trading Privilege Holders;

(2) enter into any and all required agreements, consent and representations required by the Clearing
HeuseClearinghouse, if applicable;

(3) agree in writing to abide by the Rules and Applicable Law;

(6) provide such information and documentation as may be requested by the Exchange, and follow the
procedures established by the Exchange for admission; and,



(4) in accordance with CFTC Regulation 815.05, the Exchange will serve as an agent of a foreign
Futures-Trading Privilege Holder, or a Customer of a foreign Futures-Trading Privilege Holder for whom
transactions were executed, for purposes of accepting delivery and service of any communication issued
by or on behalf of the CFTC to the foreign Futures-Trading Privilege Holder, or a Customer of the foreign
Futdres-Trading Privilege Holder, in each case with respect to any transactions executed by the foreign
Futures-Trading Privilege Holder on the Exchange.

* k k% %

RULE 314. Application of Rules and Consent to Exchange Jurisdiction

(a)

(b)

By accessing, or entering any Order into the Cboe Digital Trading System, and without any need for any
further action, undertaking or agreement, a Trading Privilege Holder, including any of its Authorized
Traders and Related Parties agree:

(1) to be bound by, and comply with, the Cboe Digital Exchange Rules and Obligations, the Clearing
HeuseClearinghouse Rules, and Applicable Law, in each case to the extent applicable to it;

(2) to become subject to the jurisdiction of the Exchange with respect to any and all matters arising from,
related to, or in connection with, the status, actions or omissions of such Person; and

(3) to assist the Exchange and Clearing-HouseClearinghouse in complying with their legal and regulatory
obligations, cooperate with the Exchange, Clearing—HeouseClearinghouse, and the CFTC in any
inquiry, investigation, audit, examination or proceeding, and authorizes the Exchange and Clearing
HeuseClearinghouse to provide information regarding it to the CFTC or any other governmental or
Self-Regulatory Organization.

Any Trading Privilege Holder whose Trading Privileges or ability to otherwise access the Cboe Digital

Trading System are revoked or terminated shall remain bound by the Cboe Digital Exchange Rules, the

Clearing-HouseClearinghouse Rules, and Applicable Law, in each case to the extent applicable to it, and

subject to the jurisdiction of the Exchange with respect to any and all matters arising from, related to, or

in connection with, the status, actions or omissions of such Trading Privilege Holder prior to such

revocation or termination.

* k k k%

(c) For the avoidance of doubt:

(1) Every Authorized Reporter for EDRP transactions and Block Trades shall be deemed a Participant.

(2) A Participant is bound by and required to comply with the Rules of the Exchange set forth in Rule
314(e) to the same extent that a Trading Privilege Holder or Related Party is bound by and required
to comply with those provisions regardless of whether or not those provisions reference Participants.

(d) A Trading Privilege Holder or Participant remains obligated to comply with the Rules of the Exchange,

the Rules of the Clearing-HouseClearinghouse and Applicable Law, in each case to the extent applicable
to that party, regardless of any use of a third party to assist the Trading Privilege Holder or Participant
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with that compliance and regardless of any non-performance by the third party in providing that
assistance.

* k% k%

RULE 401. Duties and Responsibilities of Trading Privilege Holders

(a) Each Trading Privilege Holder shall (and shall cause all of its Authorized Traders and Related Parties):
(1) use the Choe Digital Trading System in a responsible manner and not for any improper purpose;
(2) use the Cboe Digital Trading System only to conduct Exchange Activity;

(3) conduct all Exchange Activity in a manner consistent with the Cboe Digital Exchange Rules and
Obligations, and Applicable Law;

(4) comply with all Cboe Digital Exchange Rules and Obligations and act in a manner consistent with
the Choe Digital Exchange Rules and Obligations;

(5) comply with all Clearing-HeuseClearinghouse Rules, to the extent applicable to it, and act in a
manner consistent with the Clearing-HouseClearinghouse Rules, to the extent applicable;

(6) comply with all NFA Rules, to the extent applicable to it, and act in a manner consistent with the
NFA Rules, to the extent applicable;

(7) observe high standards of integrity, market conduct, commercial honor, fair dealing, and just and
equitable principles of trade while conducting or attempting to conduct any Exchange Activity, or any
aspect of any business connected with or concerning the Exchange;

(8) not knowingly mislead or conceal any material fact or matter in any dealings or filings with the
Exchange or in response to any Exchange Proceeding;

(9) keep any User IDs, account numbers and passwords related to the Choe Digital Trading System
confidential;

(10) be fully liable for: all trading losses, all Orders, all transactions in Contracts effected by Trading
Privilege Holder, all transactions effected on Cboe Digital Exchange and for any use of the Cboe
Digital Trading System made by Trading Privilege Holder or Trading Privilege Holder's Authorized
Traders, and all trades even if the Orders received via the Cboe Digital Trading System: (1) were
entered as a result of a failure in the security controls and/or credit controls, other than due to the
gross negligence of Cboe Digital Exchange, or (2) were entered by an unknown or unauthorized
user,;

(11) use the Exchange’s pre-trade controls that enable the Clearing Member to implement
appropriate risk limits for Trading Privilege Holders ;
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(12) employ practices to monitor and enforce compliance with risk limits;

(13) be responsible for promptly informing the Exchange of any material changes to the information
provided to the Exchange by the Trading Privilege Holder pursuant to Rule 301; and

(14) prevent, detect, and mitigate market disruptions or system anomalies associated with the
Trading Privilege Holder’s electronic trading on the Exchange.

* k% k%

RULE 408. Treatment of Customer Funds and Securities

Each Trading Privilege Holder that is required to be registered with any Government Agency, including the
CFTC and the U.S. Securities and Exchange Commission, or Self-Regulatory Organization shall comply
with the provisions of Applicable Law, including but not limited to the rules and regulations such Government
Agency imposes on a Trading Privilege Holder relating to the treatment of Customer funds and the
maintenance of books and records with respect thereto. Each Clearing Member must comply with the
regulations of the applicable Government Agency and the rules of the Clearing—HeuseClearinghouse,
including, but not limited to rules related to the protection of Customer funds, including the segregation of
Customer and proprietary funds, the custody of Customer funds, the investment standards for Customer
funds, intermediary default procedures and related recordkeeping. This includes, but is not limited to CFTC
Regulations 88 1.20 and 1.25. Any Trading Privilege Holder that violates any of the aforementioned Clearing
HoeuseClearinghouse Rules or other Applicable Law relating to the treatment of Customer funds and the
maintenance of books and records with respect thereto shall be deemed to have violated this Rule 408.

* k% k%

RULE 505. Fraudulent Acts Prohibited

No Trading Permit Holder (or any of its Authorized Traders, Authorized Representatives, or Related Parties)
shall engage or attempt to engage in any fraudulent act or engage or attempt to engage in any scheme to
defraud, deceive or trick, in connection with or related to any trade on or other activity related to the Exchange
or the Clearing—HeuseClearinghouse. Prohibited activity encompassed by this Rule in relation to any
Contract may occur either directly through activity in the market for that Contract, or indirectly through activity
in the market of any commodity, security, index or benchmark underlying that Contract, regardless of the
exchange on or market in which the underlying is transacted.

* k% k%

RULE 512. Adherence to Law
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No Trading Privilege Holder (or any of its Authorized Traders or Related Parties) shall engage in conduct
that is a violation of Applicable Law, the Rules of the Exchange, the Rules of the Clearing

HeuseClearinghouse (insofar as the Rules of the Clearing—HouseClearinghouse relate to reporting or
clearance of any transaction in Contracts) or any agreement with the Exchange.

* k k% %

RULE 513. Supervision

(a) Each Trading Privilege Holder shall be responsible for establishing, maintaining and administering
reasonable supervisory procedures to ensure that its Related Parties, automated trading systems and
Customers comply with Applicable Law, the Cboe Digital Exchange Rules and the Clearing
HeuseClearinghouse Rules. Each Trading Privilege Holder shall be responsible for supervising its Related
Parties and automated trading systems and may be held accountable for the actions of its Related Parties
and automated trading systems.

(b) Each Participant shall supervise that Participant’s activities and automated trading systems to ensure
that they comply with Applicable Law, the Rules of the Exchange and the Rules of the Clearing
HeuseClearinghouse, in each case to the extent those provisions are applicable to Participants.

* k% k%

RULE 524. Recordkeeping Requirements for Entering Orders into the Cboe Digital
Trading System

* k% k%

(b) Each single Order other than a Cancel Order or Cancel Replace/Modify Order must contain the following
information: (i) whether such Order is a buy or sell Order; (ii) Order type; (iii) price or premium (if the Order
is not a Market Order); (iv) quantity; (v) in the case of Orders for Futures, Contract identifier or product and
contract expiration(s); (vi) in the case of Orders for Options, either Contract identifier or each of strike
price(s), type(s) of option(s) (put or call), expiration(s) and underlying Futures Contract(s); (vii) Client Order
ID; (viii) FIRM code (i.e., Clearing FIRM code and Trading Privilege Holder FIRM code); (ix) Order Entry
Operator ID; (x) Slearing-HouseClearinghouse origin code (C for Customer or F for Firm); (xi) Customer
Type Indicator code; (xii) account designation (which shall be the account number of the account of the party
for which the Order was placed, except that a different account designation may be included in the case of
a bunched Order processed in accordance with Rule 524(h) and 511 or in the case of an Order for which
there will be a post-trade allocation of the resulting trade(s) to a different clearing member); and (xiii) such
additional information as may be prescribed from time to time by the Exchange.
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* k% k%

RULE 529. Average Price System

* k k% %

(a) Requirements for APS Trades. The requirements enumerated below must be met for APS transactions.

(1) The Customer must have requested average price reporting.

(2) Each individual trade must be submitted to the Exchange and cleared by the Clearing
HeuseClearinghouse at the executed price.

(3) A Trading Privilege Holder must compute and confirm the weighted mathematical average price, as
set forth in Section (c).

(4) A Trading Privilege Holder must possess the records to support the calculations and allocations to
Customer Accounts and must maintain these records pursuant to CFTC regulations.

(5) A Trading Privilege Holder must ensure that its proprietary trades are not averaged with Customer
APS trades.

* k% k% %

RULE 603. Timing and Reporting Requirements for Privately Negotiated Trades

* k k% %

(b) Each party to a Privately Negotiated Trade shall comply with all applicable Rules of the Exchange other
than those which by their terms only apply to trading through the Cbhoe Digital Trading System on the CLOB.
Trading Privilege Holders that execute or clear Privately Negotiated Trades on behalf of Customers are
responsible for ensuring that their Customers that engage in Privately Negotiated Trades in Contracts traded
on the Exchange are fully informed regarding Exchange requirements relating to Privately Negotiated
Trades. Each Privately Negotiated Trade shall be designated as a Block Trade or EDRP, as applicable, in
Exchange Market Data and be cleared through the Clearing-HeuseClearinghouse as if it were a transaction
executed through the Cboe Digital Trading System on the CLOB.

* k% k%

RULE 717. Summary Imposition of Fines

(a) The Chief Regulatory Officer may summarily impose a fine against a Trading Privilege Holder (on behalf
of itself or any of its Authorized Traders, Related Parties or other Persons using any of its User IDs) or
Authorized Trader for failing:

(1) to make timely payments of original or variation margin, Options premiums, fees, cost, charges or
fines to the Exchange or the Clearing-HeuseClearinghouse;
13



(2) to make timely and accurate submissions to the Exchange of notices, reports or other information
required by the Cboe Digital Exchange Rules; and

(3) to keep any books and records required by the Cboe Digital Exchange Rules.

* k% k%

RULE 801. Disputes Subject to Arbitration

* k k% %

(b) Claims Against the Exchange or Clearing-HouseClearinghouse.

(1) Claims Against the Exchange

Claims against the Exchange pursuant to the provisions of Rules 537 and/or Rule 539 can be submitted
to arbitration through the American Arbitration Association or another arbitration program
permitted by the CFTC Regulations. Such arbitration shall be conducted pursuant to the Rules
and the rules of the arbitration Program.

(2) Claims Against the Clearing-HeouseClearinghouse

Claims against the Clearing-HeouseClearinghouse must be pursued pursuant to the rules of the Clearing
HeuseClearinghouse.

* k% k%

RULE 901. Clearing of Contracts

All Contracts shall be cleared through the Clearing-HeuseClearinghouse in accordance with the Clearing
HeuseClearinghouse Rules and in conformity with the Exchange rules specifically provided in this Chapter

9.
RULE 902. Criteria for Becoming a Clearing Member

(@ Any Clearing Member of the Clearing—HeouseClearinghouse authorized by the Clearing

HeuseClearinghouse under the Clearing—HeuseClearinghouse Rules may apply as a Clearing Member
Trading Privilege Holder of the Exchange.

(b) Applicants for Clearing Member of the Exchange must, in addition to the criteria set for in Rule 301,
satisfy the following criteria:

(1) be a Clearing Member of the Clearing-HouseClearinghouse in good standing
14



(2) meet the minimum capital requirement as determined by the Clearing-HeuseClearinghouse and
(3) satisfy the Clearing Member provisions set forth in Rule 903.

(c) The Exchange evaluates and monitors a Clearing Member’s compliance with the criteria set forth in this
Rule 902. The Exchange, through its membership in the Joint Audit Committee evaluates and monitors a
Clearing Member’s compliance with the criteria set forth in this Rule 902.

(d) The Clearing-HeuseClearinghouse may assist the Exchange in evaluating and monitoring a Clearing
Member's compliance with these criteria. By becoming a Clearing Member, a Clearing Member and its
Related Parties agree to cooperate with the Exchange in any such monitoring.

(e) Authorized Clearing Members shall have the right to clear Contracts in accordance with the Clearing
HeuseClearinghouse Rules and the Cboe Digital Exchange Rules, as applicable.

RULE 903. Clearing Member Application Process and Obligations

(a) A Clearing Member of the Clearing-HeuseClearinghouse that desires to become a Clearing Member
Trading Privilege Holder shall complete the Trading Privilege Holder application process pursuant to Rule
302. In addition to the Trading Privilege Holder applicant requirements set forth in Rule 302, a Clearing
Member that clears Contracts on behalf of a Trading Privilege Holder(s) and that effects transactions for the
Clearing Member account and/or the Customer(s) of the Clearing Member must:

(1) Agree to act as a Clearing Member for such Trading Privilege Holder(s);

(2) Agrees that it will be financially responsible for (i) any transactions effected on Cboe Digital and
for any use of the Cboe Digital Trading System made by Clearing Member, Clearing Member’s
Authorized Traders, Trading Privilege Holder or Trading Privilege Holder’s Authorized Traders (ii) all
Trading Privilege Holder Orders that are entered using Firm IDs assigned by Cboe Digital Exchange
and for clearing any trades that are matched as a result of such Orders. Clearing Member will be
responsible to clear such trades even if the Orders received via the Cboe Digital Trading System: (a)
exceeded Clearing Member’'s credit parameters, (b) were entered as a result of a failure in the
security controls and/or credit controls, other than due to the gross negligence of Choe Digital, (c)
were entered by an unknown or unauthorized user.

(3) Agree that it will accept full responsibility for any transactions effected on Cboe Digital Exchange
and for any use of the Cboe Digital Trading System made by Clearing Member or Clearing Member’s
Authorized Traders.

(4) If the Clearing Member is an FCM Clearing Member, it must comply with the requirements set
forth in CFTC Regulation 1.11 (Risk Management Program for futures commission merchants

(be) In addition to the reasons set forth in Rule 302(f), the Exchange may deny, condition or terminate the
Clearing Member status of any Person:

(1) If such Person is unable to satisfactorily demonstrate its ability to satisfy the eligibility criteria to

become or remain a Clearing Member; or
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(2) If such Person is unable to satisfactorily demonstrate its capacity to adhere to all applicable
Rules;

(cd) the event of a default that occurs or has occurred in relation to a Clearing Member with open positions
in any Contract in a proprietary or customer account, each other Clearing Member shall cooperate with the
Clearing-HouseClearinghouse, on a best-efforts basis, to accept the transfer of positions in such
Contracts.

RULE 904. ClearinrgHeouseClearinghouse Rules

(a) The clearing services provided by the Clearing-HeuseClearinghouse with respect to any Contract, and
the rights and obligations of purchasers and sellers under cleared Contracts (including without limitation
rights and obligations in respect of clearing and settlement, variation payments and performance at

maturity), shall be governed by the Clearing-HeuseClearinghouse Rules, as applicable.

(b) The Clearing-HouseClearinghouse provides clearing and settlement services for the Contracts, including
the risk management infrastructure. The Exchange conducts surveillance related to this Rule 904.

(c) The Exchange may establish performance bond requirements from time as published by the Exchange
in an Exchange Notice. Trading Privilege Holder must call for Performance Bonds from their Customers

and post performance bond with the Clearing—HeuseClearinghouse as set forth in the Clearing
HeuseClearinghouse Rules. All performance bond collateral must be in a form acceptable to the

Clearing-HeouseClearinghouse pursuant to Clearing-HeuseClearinghouse Rules.

(d) The Clearing—HeuseClearinghouse Rules shall prevail in the event of any conflict or inconsistency
between the Rules and the Clearing-HouseClearinghouse Rules with respect to any Clearing Member
responsibilities or obligations under the Clearing-HouseClearinghouse Rules. All Clearing Members are

bound by the Clearing-HouseClearinghouse Rules.

RULE 905. Other Clearing Organizations

Whenever the Exchange designates a clearing organization other than the Clearing-HeouseClearinghouse
for the clearance of Contracts with respect to which there are open positions, each Clearing Member shall,
as of the close of business on the second Business Day prior to the effective date of such designation, either
become a Clearing Member of such successor clearing organization, or cause any such open Contracts
carried by it either to be transferred to a Clearing Member of such successor clearing organization or to be
liquidated.

RULE 906. Settlement Prices
(a) The Exchange, in conjunction with the Clearing-HeouseClearinghouse, will determine the Settlement Price

for Contracts. For each Contract, the Exchange shall publish a daily settlement price and information
regarding volume, open interest and opening and closing ranges.
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* k% k%

(d) Notwithstanding the foregoing, the Clearing-HeouseClearinghouse may modify Settlement Prices in its
discretion in accordance with Clearing-HeouseClearinghouse Rules.

RULE 907. Clearing Fees

Clearing fees shall be assessed against a Clearing Member or Trading Privilege Holder for each side of a
transaction traded on, cleared by or processed through the Clearing-HouseClearinghouse or by the Trading
Privilege Holder as the Clearing-HouseClearinghouse may from time to time prescribe. Such Clearing Fees
may be separate from or incorporated into the Exchange Fees assessed pursuant to Rule 305.

RULE 908. Transfers of Trades

* k k% %

(e) All transfers shall be reported to the Clearing-HeuseClearinghouse in a form acceptable to the Exchange
for the type of transactions involved. The proper indicator must be included in the transfer such that the
transactions, including the transaction(s) to reverse an error, clear as transfers. The Clearing Members
involved shall maintain a full and complete record of all transactions together with all pertinent memoranda.

RULE 909. Concurrent Long and Short Transactions

Set forth below are the procedures that must be followed for concurrent long and short positions and hold-
open accounts.

(&) Concurrent long and short positions in the same commodity and month may be held by a Clearing
Member at the direction of a Customer or on behalf of an omnibus account; however it shall be the duty of
the Clearing Member to ascertain whether such positions are intended for offset or to be held open prior to

final transmission of position data to the Clearing-HeuseClearinghouse.

* k k% %

(c) The Exchange takes no position regarding the internal bookkeeping procedures of its Clearing Members
which, for the convenience of a Trading Privilege Holder or Customer, may “hold open” a position only on
their books. However, the Clearing Member must accurately report to the Exchange and the Clearing
HeuseClearinghouse, as appropriate, large trader positions, long positions eligible for delivery and open
interest.

RULE 910. Substitution

For a Transaction that is both executed and submitted to the Clearing-HeuseClearinghouse in accordance
with the rules governing such Transaction, the Clearing-HeuseClearinghouse shall, through the process of
novation, be substituted as, and assume the position of, seller to the buyer and buyer to the seller of the
relevant number of Contracts once the Transaction is accepted at the Clearing—HeouseClearinghouse

17



pursuant to the Clearing—HeouseClearinghouse Rules and the Clearing—HouseClearinghouse Manual of
Operations; provided, however, that the timing of the clearing guarantee for transactions pursuant to Rule

601 (Block Trades), Rule 602 (Exchange of Derivatives for Related Positions), and Rule 908 (Transfers of
Trades) shall be subject to terms for privately negotiated trades pursuant to the Clearing
HoeouseClearinghouse rules.

Upon such substitution, each Clearing Member shall be deemed to have bought the contracts from or sold
the contracts to the [ Clearinghouse, as the case may be, and the Clearing
HeuseClearinghouse shall have all the rights and be subject to all the liabilities of such Clearing Member
with respect to such transaction. Such substitution shall be effective in law for all purposes.

* k k% %

RULE 912. Clearing Member Guarantees and Clearing Corporation Restrictions.

* k k% %

(d) If the Clearing-HeuseClearinghouse restricts the activities of a Clearing Member or suspends a Clearing
Member as a Clearing Member of the ClearingHeuseClearinghouse, the Exchange may take action as
necessary to give effect to the restriction or suspension. For example, if the Clearing-HouseClearinghouse
restricts transactions cleared by a Clearing Member to “closing only” transactions, the Exchange may
similarly restrict transactions on the Exchange for clearance by that Clearing Member as a Clearing Member
of the Clearing—HeuseClearinghouse to “closing only” transactions. Similarly, if the Clearing
HeuseClearinghouse suspends a Clearing Member, the Exchange may prevent access and connectivity to
the Exchange by the suspended Clearing Member.

(e) If requested to do so by the Clearing-HeouseClearinghouse, the Exchange may cancel all Orders in
relation to a Clearing Member and all Orders of any Trading Privilege Holder submitted with a FIRM code
that is linked to that Clearing Member.

(f) If a Clearing Member’s status as a Clearing Member of the Clearing-HeuseClearinghouse or as a Trading
Privilege Holder is terminated, all letters of guarantee on file with the Exchange from that Clearing Member
shall no longer be valid, effective as soon as the Exchange is able to process the invalidation of these letters
of guarantee.

(9) If a Clearing Member has been suspended as a Clearing Member of the Clearing-HeuseClearinghouse
or as a Trading Privilege Holder, all existing letters of guarantee and authorization from that Clearing Member
shall be invalid during the period of the suspension, effective as soon as the Exchange is able to process
the invalidation of those letters of guarantee.

* k% k%
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